- BOYS AND GIRLS CLUB OF LAWRENCE
LAWRENCE, KANSAS

FINANCIAL STATEMENTS
For the year ended December 31, 2011

And

INDEPENDENT AUDITORS’ REPORT

A Professional Association ° Certified Public Accountant



Christopher Kohart, CPA
Chris@kohartaccounting.com
Brent Fry
BrentFry@kohartaccoounting.com

July 18, 2012

To the board of directors
Boys and Girls Club of Lawrence

We have audited the financial statements of Boys and Girls Club of Lawrence, for the year ended
December 31, 2011, and have issued our report thereon dated July 18, 2012, Professional standards
require that we provide you with information about our responsibilities under generally accepted
auditing standards as well as certain information related to the planned scope and timing of our audit.
We have communicated such information in our letter to you dated July 18, 2012. Professional standards
also require that we communicate to you the following information related to our audit.

Sipnificant Audit Findings

\

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by Boys and Gitls Club of Lawrence, are described in Note 1 to the financial
statements. No new accounting policies were adopted and the application of existing policies was not
changed during December 31, 2011, We noted no transactions entered into by the Organization during
the year for which there is a lack of authoritative guidance or consensus, All significant transactions
have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate(s) affecting the financial statements was
(were):

Management’s estimate of the depreciation is based on estimated useful life of an asset. We
evaluated the key factors and assumptions used to develop depreciation in determining that it
is reasonable in relation to the financial statements taken as a whole.

Management’s estimate of the allowance for doubtful accounts related to program fees
receivable is based on the prior amounts of actual uncollected program fees. We evaluated the
key factors and assumptions used to develop the allowance in determining that it is reasonable
in relation to the financial statements take as a whole.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial
statement disclosures are particularly sensitive because of their significance to financial statement
users.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing
our audit.
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;Corrected and Uncorrected Mzsstatements

'-._:Profess1ona1 standards requlre us to accumulate all known and Ilkely mlsstatements 1dent1ﬁed durlng the::":

_audlt ‘other than those that are tr1v1a1 and commumcate them to the approprlate level of management' :

""_Managernent has corrected all such misstatements In addrtlcn, none of the mlsstatements detected asa
'__result of audit prccedures and corrected by managernent _were rnaterlal, either: 1nd1v1dua11y_or in the
aggregate to the ﬁnancral stateme s tak nasasj 'hole g

J zsagreements wzth Managem'ent

-_Fcr purposes_' f _thls Ietter professronal standards_--deﬁne a'_dlsagreement Wlth management asa ﬁnanc1a1:'ﬁ_'
accountmg, reportmg, _or audmng matter whether or. not resolved to_ our satlsfactlon that could be
' 'S Té 'tha 10 such:f

: I almng a “second _.:opmlon 1 :
.._apphcatmn of a an' ac untmg prmc1ple to the. Orgamzatron s ﬁnanCral statements' ora determmatron 0
‘the’ type of audltor pinion that may | be. expressed ‘on those statements, our. profess1onal standards
'-;requrre the consultlng aCccuntant to check wrth us. to detenmne that the consuitant has all the rele ant

- Other Audzt F mdmg or Issue '

___We generally_" dlscuss a vauety of ‘matters, mcludmg the apphcatxon cf accountlng pr1nc1p1es _._and'j;-
.'audltmg standards, . with management ‘each year -prior.- tc retention as. the . Organization’s auditors,

;’-.However these drscussmns occurred .in. the norma1 cours of -our: prof 'sronal relatlonshlp and our

:-; res onse were not a condltlon_to our retentron

anagement should rev'ew the outstandmg checks on the Organrzatlon s operating’ checkmg account
1eld at. People s Bank, as several checks are more than one. year old. In addition to this, we believe it is
mpoxtant for the Executlve D_1rectcr and/cr 'reasurer to rev1ew ;and 1n1t1a1 bank reconcrhatrons on a

L -__jWe have _-enjoyecl workmg :;w1th organlzatxon personnel on . the annual audlt and look forward to a .
By .contmumg professmnal ass001at10n We Weuld be happy 10 make ourselves avarlable to orgamzatlon_'
= result of thls year 5 exarnlnatlon' 5 : =

;Kohart Accountmg, PA .
A Professional Assocratlon
3 ._.-.-::".Certlﬁed Pubhc Accountant_;_:--'_- o
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The Board of Directors
Boys and Girls Club of Lawrence
Lawrence, KS 66044

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

We have audited the accompanying statement of financial position of Boys and Girls
Club of Lawrence (a nonprofit organization) as of December 31, 2011, and the related
statements of activities, functional expenses, and cash flows for the year then ended.
These financial statements are the responsibility of the Organization’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and the disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Boys and Girls Club of Lawrence as of December 31,
2011, and the changes in its net assets and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of
America.

Kothart Feconting, A

Kohart Accounting, PA
A Professional Association
Certified Public Accountant

July 18, 2012
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':'BOYS AND GIRLS CLUB OF LAWRENCE_'_} .
' Y Lawxence Kansas- i

S ATEMEN'_I_‘ OF FINANCIAL POSITION :
-A"_ofDecember 31 2011

Assets L

Current assets : o

- Cash and cash equivalents (Note 3) i -
.Fees’ recelvable less allowance of $77 937 (Note 4)
“’-Accounts recelvable and due from others (Note 4)

Total current assets

F}_XG_d assets e
Property, p]ant & equlpment (Note 2)
Accumulated deprematlon (Note D

' Total ﬁxed assets

: :"'-3:Restr1cted cash &_cash equ1valents (Note 3)
-Z'Z serles shares : :

s Lassoe0

o Unrestncted i
'-f_Temporarlly restrlcted
Pennanently restrlcted

1 484 665

Total net assets

Tctal hablhtles and net assets __:': S $ 1 485 060 ::.':-::-.'-..':3 el

T IR L R SRR _ Th@ accompanying notes to ﬁnanmal statements" ;_.: R
‘ .f e f.: 3; O are an 1ntegral part ofthls statemcnt .




: OYS AND GIRLS CLUB 0 LAW _ _ENC

For the year ended Deccmber 31, 2011

MR . ;__;Pe:rmanent]y_
Unrestricted - Restrlcted : : Rcsmcted

1,042,784

._.-:The. accompanymg notes to ﬁnanclal statements
' :' arc an mtegra] part of this statement




BOYS AND GIRLS CLUB OF LAWRENCE

-'-"-__.Payroll taxes

. 'f:_-.'ange benefits.

- Fundraising supphes
Insurance’ -
:P'rofessmnal ser\nc i
Conferences and meetlngs L
3Membersh1ps and sub 'crt 'txons
‘Contracted staff =
:_Suppllesiand fees "
:.Supphes 'ofﬁce

 Telephone
_V_shicle costs o

_ ;-'::-';S;Bulldmgs _
_J uneteenth

Totl Bxpenses

b '..ﬂ-__"The accompanylng notes to ﬁnan01a1 statements R
S oarcan mtegral part ofthls statement '

S Fun draislng

.3'-1-1.;---3: 5 3.-._-44,_189_;_ 5 _1 137 133?’_-}-_

S1318637 S 381065 $ 63,153 S 1762855




BOYS AND GIRLS CLUB OF _LAWRENCE

STATEMENT OF CASH FLOWS G
or the year. ended December 31, 2011

o _sh ﬂows from mvestmg _actlv't'
Purchase of deprec:lable asset:

Net cash _.PtQV.id@d*('ﬁ_seﬂ) by investing activities

Net increase ;((:Iec_r.ea_se_) in ____c_as_h for period

$1,110221

upplemental Information

Tnterest paid

Income taxes paid

-The accompanymg notes to ﬁnan01a1 statements
_are an 1ntegral part of thls statement SR




:BOYS AND GIRLS CLUB OF LAWRENCE
o Lawrence Kansas

: -'NOTES TO FINANCIAL 'STATEMENTS

OTE 1 Summa_ _' of Slgmﬁcant Accountmg P011c1es

: .lﬁ_ 1972 The purpose of the Orgamzatlon .1s ':to promote the hoalth soc1a1
_-::educatlonal vocatlonal character -and :_Ieadershlp development of boys and:'

; -. Ciass1ficat|on_ .of Net Assets

'i-The Organxzatxon has ad0pted generally accepted accountmg pr1n01p1es a
outlmed in the Fmanmai Accountmg Standards Boards. Accounting. Standard;
_"ﬁ_.CodIﬁcatlon (FASB ASC) 958-205. “Under - FASB ASC 958-205, the'_
; -:Orgamzatlon 18 requn‘ed to. report 1nformat10n regardlng its ﬁnanclal posmon_
“‘and activities accordmg to three classes of net assets" - 1 ermanently restncted .
: temporarlly restrxctcd and unrcstrlctcd = S

T arat] i ‘sta _ in: onfomnty_. _-Wlth accountlng :
’-'.-prmclples generally accepted 1n the Umtcd ~States . of: America reqmres':_ :
-___-managemcnt to make estimates and assumptions that affect certain reporfed .
‘amounts. of -assets -and liabilities and disclosure of contingent -assets and |
i -:.11ab111tles at the date of the ﬁnanclal statements and the. reported amounts of e
. Tevenue and expenses during the rcportmg period,’ Accordlngiy, actual results
. could differ from those estimales, ~Any adjustments applied to estlmated L
o ':amounts are recogmzed 1n the year m whlch such adjustments are dcterrnlned




- BOYS AND GIRLS CLUB' OF LAWRENCE
. Lawrence, Kansas.

.OTES TO FINANCIAL.STATEMENTS

NOTE 1} -Summarv of Slgmficant Accountmg POlICleS ( contlnued)

-.-Restrlcte'd Zand.:Unr'estrlcted Revenu'e

_'Contrlbutlons that: are restncted 'by the__donor are eported as, increases .in
"'str_icted net assets 1f the I‘CStI‘ICthll _exp1re (that 1s when a st1pulated txme _

-are reported as 1ncreases 1n temporarlly or permanently restrscted net assets,
: f _the restrlcttons When__ a restr1ct1on exp1res

' upport services beneﬁted.

: -".Cash and Cash Eqmvalents

' Cash and cash'equlvalents.conswt of “cash. held in checkmg, .y marke
“accounts‘and certrﬁcates of depos1t* The Orgamzatlon on ders all cash tobe
__-ff-cash equivalents o

:'--'_A'ceOunts _-an_'d .Grants 'fil'.lece_lva_h_le

: Accounts recervable Yy : nps _

'doubtful accounts"' The Orgamzatlon provrdes for losses on accounts_-_“

=_-._recewable usmg_ ._':the allowance ‘method. - The allowance is based on

3 ;5exper1ence thlrd~pa1ty contracts and other c1rcumstances, Whlch may affect-_-

;_’-'-the ab1lrty of customers to meet the1r obhganons Receivables are considered

B 1mpa1red if full payments are; not recewed in accordance ‘with the contractual
terms, 1t is the Orgamzatxon S pohcy 1o charge off uncollectxble accounts_’:
i '_ T 'ce1vable when management determmes the recewable w1ll not be collected

-"'-Propertv and Equlpment

A AlI acqulsltlons of property and equ1pment and all expendltures for repalrs i

© maintenance, renewals, and betterments that materially prolong the useful -
" lives of assets are cap1tal1zed Property and equipment are carried at costor, if * -1
L donated at the approxnnate fa1r value at the date of donatlon Deprec1at10r1 1s E




_ BOYS AND ) GIRLS CLUB OF LAWRENCE .
i _' __ Lawrence Kansas o S

ENOTES TO FINANCIAL STATEMENTS :

. 'NOTE 1 Summarv of 'Slgmficant Accountmg Pollcles (contmued)

o ::'Propertv and"Equlpment ( contmuecl)

ncondltlonal promlses ‘o give are recogmzed as. revenues or gams in the
: _per1od received and as assets; decreases_of _llablllthS or expenses dependmg g
n the form of the benefits  received. - Conditional promlses o give are.":
3:recogn1zed only When ‘the conditions on Wthh they depend are. substantlally:-_i
met and_ the promises | beeome unconditional, CAIL promises to give are deemed_
As of Decem er 31 2011 there are no prom 1ses 1o glve';. - A

Boys and Girls Club of Lawrence is a not for-proﬁt entlty under Internal_--
: ;:_Revenue Code Seotlon 501(0)(3) and_ therefore no. prov151on for federal or.
“state income tax has been made in the accompanymg financial statements, ©
 Further, the Internal Revenue Service has determined that the Organization is
~nota private foundation . w1th1n the meaning of Section 509(a) of the Code_ﬁf
" because the Orgamzahon is descrlbed in Section 509(a)(3) ‘The: Orgamzatlon .
. is not aware of any activities that would ]eopardlze its tax exempt status.
e There was 1o unrelated busmess ' come' -'for the year ended December 31 i

e _:_'_Property and equlprnent are sumrnarlzed by maJor class1ﬁeat10ns at December.'_'_ ' £
':.f-‘.Traspmtatloni.. i
_.'-E_Burldmgs A
““Furniture and ﬁxtures
Improvements RERE




BOYS AND GIR_LS CLUB OF LAWRENCE
i Lawrence, Kansas e

NOTES TO FINANCIAL STATEMENTS

Cash ?‘9‘1*9“_?_‘1??.-.1"?1‘

-Natronal Credrt Umon Share Insurance Fund (NCUSIF) ¢ federal-fund :
reated by Congress in: 1970 to insure member’s. deposns in federally msured
) drt_umons ‘On July 22, 2010, the Dodd-Frank Wall Street Reform a
Consumer. Protection Act was s1gned into law. and included - permanently :-
_iestabhshrng NCUA’s. standard maximum share insurance. amount at $250 000.
AL depos1t rnsurance €50Urces. reﬂect _th'_s'}hlgher level of coverage The.__.}
~ deposits were. under secured by $4, 345 ‘as of December 31, 2011, Th
“has determined to accept the'rlsk lnvolved for'under secured. deposns

- Comp'ensa'ted '-Absen'ces :
"_-QThe 'O_rgamzatton provrdes for swk and vacatron leave S ck. eave accrues at':._

for salarred staff ’Workrng 30 hours or less per week Unused srck leave 1s not_'-_
_':_pard to the employee at the*t'me of. termmatmn Vacatlon Ieave -accrues as -
;";follows 10 days per year for the ﬁrst ﬁve years, 15 days per year. for the
: -followrng years, Unused. vacation time is forfeited at the end of each' calendar_-'i o
~year, Unused vacation time is pard at the time of: termination.,. No prov1s1on is
:-':'rnade for compensated absences in these finanmal statements s

_-:_'Permanently restrrcted net assets consrst of endowment fund assets to be. heId_'- L
“indefinitely. - ‘The' ‘income  from - the assets’ can be used to support’ the
i__:-_Organizatlon 3 general activities. The perrnanently restrlcted fund balance of
-$4,405 -as of December 31; 2011 ‘consists of an Art Endowment for $3,905 L
“i o anda perrnanently restricted. donatlon to the Boys and Glrls Club of Amerlcafjfﬁ_._;-'-':J"__'_ L
' j- 0f$500 as desrgnated by the donor(s) Sl L e




: -'E'BOYS AND GIRLS CLUB OF LAWRENCE
_ Lawrence Kansas S

' E_NOTES TO FINANCIAL STATEMENTS

OTE 6 Rlsk Management

Th_ Organ _atlon s € fposed to various risks’ of loss related to hmtted torts S
.--'itheft of, damage to and destructlon of assets eITors and omlssmns and natural__._ s
: dlsasters for whlch the Orgamzatlon cames cornmercml 1nsurance There_-







